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) Q.1(a) Explain five financial transactions where quoting PAN is mandatory.
- (5 Marks)

- Q.1(b) Mr. X (a foreign citizen) is a cardiologist by profession and visiting India for his medical
assignment every year from last 7 years. He submits the following information.
PY. 2024-25 | 2023-24 | 2022-23 | 2021-22 | 2020-21 | 2019-20 | 2018-19 2017-18
Stay in India 130 200 150 42 28 145 180 35
Required:
(1) Determine his residential status for the A.Y. 2025-26.
(ii)  What would be your opinion if his stay in India would have been 35 days in 2018-19 and
80 days in 2017-18.
(6 Marks)
OR
Q.1(a) Define and Explain the term “Assessee” as per Income Tax Act. (5 Marks)
Q.1(b) Mr. Swastik earned the following income during the previous year 2024-25.
- SN | Particulars Amount (Rs.)
‘ * 1. | Salary income from an Indian company accrued in India received in Australia. 500000
R . | Business Income accrued in UK half received in India and remaining in UK 420000
3. | Profit from a business situation in Bangladesh received there but controlled 640000
" from India.
i 4. | Dividend from an Indian company 90000
i 5. | Agriculture income from Pakistan remitted to India 60000
| 6. | Interest on debentures of ABC Ltd. (USA) half received in London and 120000
] remaining in India
7. | Untaxed income of 2020-21 remitted to India during 24-25. 300000
You are required to calculate his taxable income as per old tax regime for the A.Y. 2025-26 assuming
Mr. Swastik enjoys status of (i) ROR, (it) NR. (6 Marks)
Q.2 Mr. A joined PQR Ltd. on 1% April 2020 as sales manager at Pune. His salary on 1** April 2024 is
i Rs. 40000pm. Other details are as follows:
? (i) D.A. (50% enters into retirement benefits) : Rs. 20000pm
! (i) Date and percentage of increment : 15 July every year, 10%.
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(iii) Conveyance allowance Rs. 1500pm out of which he spent Rs. 1000pm.

(iv) Children education allowance for two children Rs. 1000pm. He paid school fee for his
children for a sum of Rs. 5000 pm per child.

(v)  Lunch allowance Rs. 3000 pm.

(vi) Medical allowance Rs. 2000 pm (he spent Rs. 50000 on his medical treatment during
previous year)

(vii) He has been provided with furnished accommodation w.e.f. 1 July 2024 onwards.

(viii) The employer company and himself contributed to recognized provident fund Rs. 10000
pm. Interest credited @ 11% p.a. on the fund during P.Y. 2024-25 is Rs. 33000.

Compute taxable salary of Mr. X for the assessment year 2025-26 under new tax regime, assuming
the population size of the Pune is more than 40 lakhs as per Census 2011. (11 Marks)

OR

Q.2 Mr. X appointed as chief finance officer (in ABC Ltd.) on the pay scale of Rs. 50000-5000-85000
w.e.f. 15t July 2021. His annual increment is due on 1% July of each year. You are required to compute
his taxable income under old tax regime for the assessment year 2025-26. He furnishes details as
below:

a) D.A.Rs. 10000 pm

b) Fixed percentage of commission Rs. 4000pm

¢) House rent allowance Rs. 12000pm till 30® June 2024, w.e.f. 1% July 2024 Rs. 15000pm. He
paid monthly rent of Rs. 20000pm in Jaipur (Rajasthan).

d) Entertainment allowance Rs. 5000pm

e) Transport allowance Rs. 2000pm till 30% Sept. 2024.

f) He has been provided with car facility (1800 CC) owned and maintained by employer for
personal and office purposes, with effect from 10® Oct. 2024.

g) He and his employer contributed to Rs. 12000pm to recognized provided fund on which
interest is credited of Rs. 50000 @ 10% per annum.

h) He has been provided with 100 lunch coupons of Rs. 200 each during the previous year.

(11 Marks)

Q.3 Ms. Gauri (date of birth 11/4/1980) owns house property with two identical units, details given
as under for the previous year 2024-25:

Municipal Value Rs. 2000000 Fair Rental Value Rs. 2100000
Standard Rent Rs. 1800000

Unit-1 Self Occupied

Unit-2 Let-out Monthly Rent Rs. 150000
Unrealized rent (2024-25) | Rs. 300000 Loss due to vacancy One month

The construction of the house was completed in August 2018. The property was constructed by taking
a loan from a bank, a sum of Rs. 3000000 @ rate of interest of 8% per annum. Date of borrowing
1/4/2017, date of repayment of loan is 31/12/2035. During the previous year, she repaid the
installments of Rs. 450000 which includes Rs. 240000 interest amount and remaining Rs. 210000 as
principal amount.

Her gross salary for the previous year 2024-25 is Rs. 750000 and interest on saving bank account is
Rs. 20000. She paid life insurance premium for her own life, a sum of Rs. 110000 for a sum assured
of Rs. 1000000. Compute her tax liability under old tax regime for the assessment year 2025-26.

(11 Marks)

OR

Q.3(a) Explain the provisions of section 44AD to compute the business income on presumptive basis.
(5 Marks)
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)

Q.3(b) Mr. X runs business of plastic products, submits following details of assets purchased/sold
during the previous year 2024-25. You are required to calculate depreciation on the block of assets as
per section 32 of the Act.

(i) Written down value of the block of plant as on 1/4/2024 is Rs. 1450000. The rate of depreciation
on the said block 10% p.a. The block consists of plant A, B, and C.

(i) A new plant G is purchased on 14/4/2024 for a sum of Rs. 700000 and “put to use” on
12/11/2024.

(iii) Another new plant H is purchased for Rs. 500000 on 25/09/2024 and ‘put to use’ on the same
day.

(iv) Plant A is sold for a sum of Rs. 500000 on 02/02/2024.

(6 Marks)

Q. 4 Mr. X (resident individual) transferred following assets during the previous year 2024-25.

(a) A plot of land purchased on 30/01/2004 for a sum of Rs. 500000. A sum of Rs. 200000 spent on
fencing of the land during 2010-11. Mr. X entered into a contract to sale the property on 13/07/2017
and received advance money for the same, a sum of Rs. 300000. The transaction could not be
finalized due to non-performance from the transferee side and advance money forfeited by Mr. X.
Finally, property is transferred to Mr. Z on 06/062024 for a sum of Rs. 4000000 by paying a
commission to agent of Rs. 50000. The stamp value of the property is Rs. 4200000.

(b) A jewellery of gold purchased by father of Mr. X in 1988 for a sum of Rs. 30000, transferred to
Mr. X through will on 18/10/2012. The FMV of the gold on 1/4/2001 was Rs. 250000 and on
18/10/2012 Rs. 600000. Mr. X sold the gold for a sum of Rs. 2200000 on 12/12/2024. And invested
Rs. 1400000 in special capital gain account scheme to purchase house property in future.

Compute capital gains on above two cases after giving exemption, if applicable, for the assessment

year 2025-26. (11 Marks)
OR
Q.4(a) Mr. R (54 years, 60% disable person) furnishes following details of previous year 2024-25.

SN | Particulars Amount (Rs.)

1. | Income from salary (after deducting TDS by employer company of Rs. 850000
50000)

2. | Capital gains on sale of personal two wheelers 20000

3. | Gift in money terms on birthday and marriage anniversary from family 51000
members

4. | Gift in money terms on birthday and marriage anniversary from friends 61000

4. | A golden ring purchased from a friend at price of Rs. 20000 whose market price is Rs. 120000.

5. | Amount deposited in PPF A/c 45000

6. | Net amount of interest on debenture (Rate of TDS 10%) 54000

7. | Interest paid on education loan taken for dependent daughter for her higher 30000
studies.

On the basis of above information, compute tax liability of Mr. R under old tax regime.
(6 Marks)

Q.4(b) State the provision relating to intra-head and inter-head setting off and carry forward losses
from ‘winnings’ under sections 70 to 72 of the Income Tax Act.

= (5 Marks)
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Q.5: Attempt any two from the following;:

(i) Explain treatment of partial integration of agriculture and other income.
(ii) What is the treatment of exemption of section 54F under the head capital gains?
(iii) Mr. Jaideep (date of birth 10/05/1983) has gross total income from the following heads:

a. Income from salary (computed) Rs. 900000
b. Loss from house property - Rs. 150000
c. Income from saving bank interest Rs. 55000

He paid medical insurance premium of a sum of Rs. 35000 for himself and Rs. 40000 for
parents (senior citizens). Compute his tax liability under new tax regime.

(5.5 marks each)
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3TaTF:
() [aRoT a¥2025-26 & fow 3T 3MEIT AT (Residential Status) FHIRT Hifaw)
(i) TfE T 2018-19 F 3IHRT HRT & WaMF 35 T&eT d2AT 2017-18 & 80 f&eT gam, @ 3m9ant
AT 7T g (6 31%)
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I [Aaior—

(a) € 210,000 Tfq#TE

(b) ATaa FaRE 24,000 yiaAE
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(T 5.5 3h)
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